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To,
Corporate Relationship Dept,
BSE Limited
25th Floor, P J Towers, Dalai Street,
Mumbai 400001

Company Scrip Code: 523449

Subject: Outcome of Board meeting held on 23rd November, 2022.
Dear Madam/Sir,

Pursuant to Regulation 30 of Securities Exchange Board of India (Listing obligations and 
disclosure requirements) Regulations, 2015, we wish to inform that Board of Directors, in its 
today’s meeting held on Wednesday, 23rd November 2022 considered and approved the 
Audited Financial Results of the Company for the quarter and Financial Year ended on 
31st March 2022 which were reviewed by the audit committee.

Accordingly in term of regulation 33 of SEBI (Listing obligations and disclosure requirements) 

Regulations, 2015, we enclose herewith -
1) Audited financial results for the year ended 31st March 2022

2) Statutory Auditor Report on the Audited financial Results for the year ended 
31st March 2022

3) A Statement of Impact of Audit qualification for audited financial results for the financial 

year ended March 31,2022.

The meeting of Board of Directors commenced at 3:30 pm_____ and concluded at

23/11/2022

Kindly acknowledge receipt of the same.

Thanking you,
Yours faithfully,
For Sharp India Limited
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STATEMENT OF UNAUDITED FINANCIAL RESULTS FOR THE QUARTER ENDED MARCH 31.2022

Amount Rs. Irflkhs

Sr. Particulars
No. 3 months ended

3 months 
ended Dec 31, 

2021

Corresponding 
3 months ended 
March 31,2021

Year ended Year ended
Mar 31, 2022 March 31,2022 March 31,2021

(Refer Note 7)
Unaudited Unaudited Unaudited Audited Audited

I Revenue from operation 3.75 5JS 11.58 -

11 Other income (net) 13.25 0,21 6.84 13.75 11.32

111 Total Income (MI) 17.00 539 6.84 2533 1132

rv Expenses
a) Employee benefit expense 142.21 145.63 145.97 585.47 592.09

b) Finance costs 142.64 16365 136.36 602.40 525.82

c) Depredation, amortisation and impairment expense 3.88 3.88 267.79 I 16.78 380.79

d) Other expenses 79.97 64.75 178.64 29130 362.49

Total expenses (IV) 368.70 377.91 728.76 M96.15 1,861.19

V Loss before tax (UI-IV) (351.70) (372.52) (721.92) (1,470.82) (1349.87)

\i Tax expense
(1) Current tax 1
(2) Deferred lax >• - *5

Vll Loss for the period (V-VT) (351.70) (37232) (721.92) (1,470.8i) (1,849.87)

Mil Other comprehensive income (net of tax)
Items drat wflJ not be reclassified to profit cr loss ■ - - -

EX Total comprehensive Income for the period (VTI+VJI1) (351.70) (372-52) (721.92) (1.470.821 (1.849.87)

X Paid up equity share capital 

[Face Value per share Rs.10/- each)
2,594.40 24594.40 2,594.40 2394.40 2,394.40

XI Loss per share (Rs.10/- each)

Basic and diluted 0-36) (1-44) (2.78) (5.67) (7.13)

See aumipjiijiim note to (he financial results,

Notes
1) The above Statement has been reviewed by the Audit Coranuttee and has been approved by the Board of Directors al their meeting held on Nov 23,2022.

2) This Statement has been prepared in accordance with the Companies (Indian Accounting Standards) Rules, 2015 (Ind AS) prescribed under Section 133 of the
Companies Act, 2013 and other recognised accounting practices and policies to the extent applicable.

3) The Company operates in only one segment Le. "Consumer electronics'.
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.SHARP INDIA LIMITED

REGISTERED OFFICE : GAT NO. M6M, KOREGAON Dll IMA 
TALUK A - SI1IRUR, DIST. PUNE - 412 216 

l*hoMcStf.02L37-2524l7. Fax No H7I37 }*l**WthlK duayuubnhrnitodcom

>fA IEMKNI OF LNAl'DlTFD HNAN( t.\|. Ill MLlNKIk THE ODAI4I KN ENDED MARCH it. Mil

4> Dunne the year ended 31 Moreh 2«22. the Compaav incurred a loss of Rs 1.4711*2 LaLhs and the accumulated loss as al 31 March 2022 ii Rs 11.369 14 Lakhs 
Tlicfe was no produetkm ofLED TVs from April, 2015 (except in Augusl 2015) mid of Air Conditioners since June, 2015 in I ho absence of any orders The 
Company continues to irecnc rinaud.il and operational support from Sharp Corporation. Japan, the majority shareholder and holding company

As at 31 March 2l>22. the Company lias received a support letter from Shaip Corporaiioii. Japan for financial and operational support until 31 March 2023 Sharp 
Corporation. Japan is a group company of Hon HaPFoxcomt Group one of Ihc world": largest contract electronics manufacturer

llastd oil tins continued support from the hold mg company. and the fact Jut Ihc Company has entered into (i) Basic Services Agreement with Sharp Corporation 
dated 3rd June 2(121; (ii) Service Agreement with Sharp Business Systems (India) Private Limited dated 1st June 2021: and (iii)lhc Individual Contract for Services 
No. I with Sliarp Business Systems (India) Private Limited doted 1st Juno 2(121 for l ho revival of business operations. Iho management is of the opinion that the 
Company w ill he able to continue as a going concern Further, the management bated on prima facie assessment, is of the opinion llial Ihc values of lira assets 
(cxccfrt freehold land) and liabilities disclosed in Iho financial statements arc close to their fair value and no material impact would possibly be there on financial 
statements if.kIii.iI exercise of lair valuation is undertaken

However taking into consideration the current economic scenario hi India and Japan, the revival of Ihc operations of (lie Company may lake longer than nnlkipnlcd 

Ihcamhuu* ha.c qutJtfkJ then .ra4n upil tiipxt m |kr» ranter

5) There was delay in submission of financial results of company for Iho year ended March 31,2022 duo lo unforced) difficulties. The letter slating reason for delay m 
submission of financial results m perSEBF Circular No. CIR/CFD/CMD-I/I42/20IS dated November 19,2011 was submitted to stock exchange on 2Jlh May 
2022. The Company has provided for tile applicable penalty in the books of account.

6) Management has mode on assessment of the impact of CO VID-19 in preparation of these fmanci a I results. Management Inn considered all relevant external and 
mtcnml factors in measurement of assets and liabilities including recoverability of carrying values of its assets and liquidity position. No adjustment lo Ley estimates 
and judgements that impoct live financial results bmo been identified

7) The Indian Parliament hm approved Iho Code on Social Security . 2020 which would impact the contributions by the Company lovrnrds Providem Fund and Gratuity. 
The draft rules for the Code on Social Security. 2020 liave been released by Ute Ministry of Labour and Employment on November 13,2020. The Company is in the 
process of assessing the additional impact on Provident Fund contributions and on Gratuity liability ooniribotrons and will complete their evaluation and give 
appropriate impact in the financial statements in the period in which the rale: are notified and become effective.

3) The Statutory Auditors have carried out the audit for the year ended March 31.2022 The figures for Ihc fourth quarter are the bai unci ng figures between the aodtlnl 
figures in respect of the full financial year and published figures upfotbc third quarter oT I he current financial yem which were subject to I trailed review.

9) Prev ious peiiod figures have been regrouped/rconaaged, whoever considered necessary .

For Sharp India Limited

Nap’ll/
Place: hinc M. Nakognvvasai
Oik November 25 2<02 Managing Director



Statement of Assets and Liabilities

Particulars As at
March 31. 2022

As at
March 31.2021

ASSETS
1 Non-current assets
Property, plant and equipment 187.04 203.82
Intangible assets 0.02 0.02
Financial assets - -
(i) Loans 8.28 2.70

Amts for current tax (net) 0.93 0J5
Deferred tax asset - -
Other non-current assets - -
Total non-current assets 196.27 206.89

11, Current assets
Financial assets 

(i) Trade receivables 4.43
(ii) Osh and cash equivalents 193.31 185.73
(in) Other financial assets 2.70 9.02

Other current assets 29.70 27.16
Total current assets 230.14 221.91
Total assets 42641 42&80

EQUITY AND LIABILITIES

EQUITY
Equity share capita] 2,594.40 2494.40
Other equity (9.262.941 (7.836.39)
Total equity (6.668.54) (5241491

LIABILITIES
I. Non-current liabilities
Financial liabilities 

(i) Borrowings 884.05
(ii) Other financial liabilities - 45.37

Provisions - 20.80
Total non-current liabilities - 95022
11, Current liabilities
Financial liabilities 
(i) Borrowings 6.833.40 4,413.76
(n) Trade payables 56.68 5723
(Hi) Other financial liabilities 52.91 53.34

Provisions 1 117.85 109.74
Other current liabilities 34.11 86.50
Total current liabilities 7.094.95 4.720.57
Total liabilities 7.004.95 5.670.79
Total equity and liabilities 426.41 428.00



Statement of cash flows

31 March 2022 31 March 2021
Cash flow from operating activities
Loss before income tax (1,470 82) (1,849.87)
Adjustments for:
Depreciation, amortisation and impairment expense 16.78 380.79
Liabilities no longer required written back - (6.70)
Interest income classified as investing cash flows . (0.28) (4.37)
Gain on disposal of property, plant and equipment - -
Finance costs 602.40 525.82

Changes in operating assets and liabilities
(Increasej/Decrease in other current financial assets 0.74 0.10
(Increase)/Decrease in other current and non-current assets (2.54) 125.88
(Increasej/Decrease in trade receivables (4.43)
Increase/(Decrease) in trade payables (0.55) (11.72)
lncrease/(Decrease) in other current financial liabilities (0.43) 0.61
Increase/(Decrease) in other current liabilities (52.39) (2.74)
increased Decrease | in provisions (12.69) 3.33

Cash used in operations (924.21) (838.87)
Income tax (paidj/refond received (0.58) (0.22)
Net cash outflow from operating activities (A) (924.79) (839.09)

Cash flow from investing activities
Proceeds from sale of property, plant and equipment - -
Payments for property, plant and equipment - (0.59)
Proceeds from repayment of security deposits 0.75
interest received 0.28 4.37
Net cash inflow from investing activities (B) 0.28 4.53

Cash flow from financing activities
Interest paid (526.32) (419.22)
Other interest paid (159) • (3.37)
Proceeds from borrowings 1,460.00 1,200.00
Repayment of borrowings - -
Net cash inflow from financing activities ( C) 932.09 777.41

Net increase/ (decrease) in cash and cash equivalents (A+B+C) 7.58 (57.15)
Cash and cash equivalents at the beginning of the financial year 185.73 242.88
Cash and cash equivalents at the end of the year 193.31 185.73

f*



Price Waterhouse Chartered Accountants LLP

Independent auditors’ report
To the Members of Sharp India Limited
Report on the audit of the financial statements

Qualified Opinion

l. We have audited the accompanying financial statements of Sharp India Limited (“the Company”), 
which comprise the Balance Sheet as of March 31, 2022, the Statement of Profit and Loss 
(including Other Comprehensive Income), the Statement of Changes in Equity and the Statement 
of Cash Flows for the year then ended and notes to the financial statements, including a summary 
of significant accounting policies and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, 
except for the effects of the matters described in the Basis of Qualified Opinion of our report, the 
aforesaid financial statements give the information required by the Companies Act, 2013 (“the 
Act") in the manner so required and give a true and fair view in conformity with the accounting 
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2022, 
total comprehensive income (comprising of loss and other comprehensive income), changes in 
equity and its cash flows for the year then ended.

Basis for Qualified Opinion

3. We draw your attention to Note 33 to the financial statements regarding the preparation of 
financial statements using the going concern assumption. The Company has ceased business 
operations during the financial year ended March 31, 2016 and has incurred losses during the year 
aggregating to Rs. 1,470.82 Lakhs. The accumulated losses of the Company aggregate to Rs. 
11,369.14 Lakhs as of March 31, 2022. While the holding company has provided a support letter to 
the Company, the plans for the revival of business operations and the consequent impact on the 
going concern assumption are not ascertainable at this stage.

4. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 
Section 143 (10) of the Act. Our responsibilities under those Standards are further described in the 
“Auditor’s Responsibilities for the Audit of the Financial Statements” section of our report. We are 
independent of the Company in accordance with the Code of Ethics issued by the Institute of 
Chartered Accountants of India together with the ethical requirements that are relevant to our 
audit of the financial statements under the provisions of the Act and the Rules thereunder, and we 
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code 
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our qualified opinion.

Emphasis of Matter

5. We draw your attention to Note 36 to the financial statements which explains the delay in filing of 
the results for the year ended March 31, 2022 with Stock Exchanges as required by Regulation 33 
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and 
consequential penalty thereof till the date of the filing of same as per Circular no. 
SEBI/HO/CFD/CMD/CIR/P/2020/12 dated January 22, 2020. Our opinion is not modified in 
respect of this matter. :

Wing 1, Business'Bay, Airport Road

Registered office and Head office: Sucheta Bhawan, 11A Vishnu Digambar Marg, New Delhi 110 002

Price Waterhouse (a Partnership Firm) converted into Price Waterhouse Chartered Accountants LLP (a Limited Liability Partnership with LLP identity no: LLPIN AAC-5001) 
with effect from July 25, 2014. Post its conversion to Price Waterhouse Chartered Accountants LLP, its ICAI registration number is 012754N/N500016 (ICAI registration 
number before conversion was 012754N)

Price Waterhouse Chartered Accountants LLP, 7th Floor, Tower A -
Yerwada, Pune - 411 006
T: +91 (20) 41004444, F: +91 (20) 41006161



Independent Auditors’ Report 
To the Members of Sharp India Limited 
Report on audit of the Financial Statements 
Page 2 of 5

Key audit matters

6. Key audit matters are those matters that, in our professional judgment, were of most significance 
in our audit of the financial statements of the current period. These matters were addressed in the 
context of our audit of the financial statements as a whole, and in forming our opinion thereon, 
and we do not provide a separate opinion on these matters. Except for the matters described in the 
Basis for Qualified Opinion section, we have determined that there are no other key audit matters 
to communicate in our report.

Price Waterhouse Chartered Accountants LLP

Other Information

7. The Company’s Board of Directors is responsible for the other information. The other information 
comprises the information included in the Board’s report, but does not include the financial 
statements and our auditors’ report thereon. The Board’s report is expected to be made available 
to us after the date of this auditors’ report.
Our opinion on the financial statements does not cover the other information and we will not 
express any form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other 
information identified above when it becomes available and, in doing so, consider whether the 
other information is materially inconsistent with the financial statements or our knowledge 
obtained in the audit, or otherwise appears to be materially misstated.
When we read the Board’s report, if we conclude that there is a material misstatement therein, we 
are required to communicate the matter to those charged with governance and take appropriate 
action as applicable under the relevant laws and regulations.

Responsibilities of management and those charged with governance for the financial
statements

8. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act 
with respect to the preparation of these financial statements that give a true and fair view of the 
financial position, financial performance, changes in equity and cash flows of the Company in 
accordance with the accounting principles generally accepted in India, including the Accounting 
Standards specified under Section 133 of the Act. This responsibility also includes maintenance of 
adequate accounting records in accordance with the provisions of the Act for safeguarding of the 
assets of the Company and for preventing and detecting frauds and other irregularities; selection 
and application of appropriate accounting policies; making judgments and estimates that are 
reasonable and prudent; and design, implementation and maintenance of adequate internal 
financial controls, that were operating effectively for ensuring the accuracy and completeness of 
the accounting records, relevant to the preparation and presentation of the financial statements 
that give a true and fair view and are free from material misstatement, whether due to fraud or 
error.

9. In preparing the financial statements, management is responsible for assessing the Company’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern 
and using the going concern basis of accounting unless management either intends to liquidate the 
Company or to cease operations, or has no realistic alternative but to do so. Those Board of 
Directors are also responsible for overseeing the Company’s financial reporting process.



Independent Auditors’ Report
To the Members of Sharp India Limited
Report on audit of the Financial Statements
Page 3 of5

Auditor’s responsibilities for the audit of the financial statements

to.Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a 
guarantee that an audit conducted in accordance with SAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements.

11. As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional scepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, 
or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under Section 143(3)® of the Act, we 
are also responsible for expressing our opinion on whether the company has adequate internal 
financial controls with reference to financial statements in place and the operating 
effectiveness of such controls.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Company’s ability to continue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw 
attention in our auditor’s report to the related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions 
may cause the Company to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including 
the disclosures, and whether the financial statements represent the underlying transactions 
and events in a manner that achieves fair presentation.

12. We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit.

13. We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, and 
where applicable, related safeguards.

Report on other legal and regulatory requirements

14. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central 
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the Annexure 
B a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

Price Waterhouse Chartered Accountants LLP
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15. As required by Section 143(3) of the Act, we report that:
(a) We have sought and except as described in the Basis for Qualified Opinion Section above, 

obtained all the information and explanations which to the best of our knowledge and belief 
were necessary for the purposes of our audit.

(b) In our opinion, except as described in the Basis for Qualified Opinion Section, proper books 
of account as required by law have been kept by the Company so far as it appears from our 
examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), 
the Statement of Changes in Equity and Statement of Cash Flow dealt with by this Report are 
in agreement with the books of account.

(d) In our opinion, except as described in the Basis for Qualified Opinion Section above, the 
aforesaid financial statements comply with the Accounting Standards specified under Section 
133 of the Act.

(e) On the basis of the written representations received from the directors as on March 31, 2022 
taken on record by the Board of Directors, none of the directors is disqualified as on March 
31, 2022 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) Refer to our remarks in paragraph 15(b) above.
(g) With respect to the adequacy of the internal financial controls with reference to financial 

statements of the Company and the operating effectiveness of such controls, refer to our 
separate Report in “Annexure A”.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with 
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of 
our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position 
in its financial statements - Refer Note 15 and 30 to the financial statements;

ii. The Company did not have any long-term contracts including derivative contracts as 
at March 31, 2022;

iii. There were no amounts which were required to be transferred to the Investor 
Education and Protection Fund by the Company during the year ended March 31, 
2022;

iv. a) The management has represented that, to the best of its knowledge and belief,
other than as disclosed in the notes to the accounts, no funds have been advanced 
or loaned or invested (either from borrowed funds or share premium or any other 
sources or kind of funds) by the Company to or in any other persons or entities, 
including foreign entities (“Intermediaries”), with the understanding, whether 
recorded in writing or otherwise, that the Intermediary shall, whether, directly or 
indirectly, lend or invest in other persons or entities identified in any manner 
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide 
any guarantee, security or the like on behalf of the Ultimate Beneficiaries (Refer 
Note 34 to the financial statements); —-: - 

Price Waterhouse Chartered Accountants LLP
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Price Waterhouse Chartered Accountants LLP

b) The management has represented that, to the best of its knowledge and belief, 
other than as disclosed in the notes to the accounts, no funds have been received 
by the Company from any persons or entities, including foreign entities (“Funding 
Parties”), with the understanding, whether recorded in writing or otherwise, that 
the Company shall, whether, directly or indirectly, lend or invest in other persons 
or entities identified in any manner whatsoever by or on behalf of the Funding 
Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on 
behalf of the Ultimate Beneficiaries (Refer Note 34 to the financial statements); 
and

c) Based on such audit procedures that we considered reasonable and appropriate in 
the circumstances, nothing has come to our notice that has caused us to believe 
that the representations under sub-clause (a) and (b) contain any material 
misstatement.

v. The Company has not declared or paid any dividend during the year.

16. The Company has paid/provided for managerial remuneration in accordance with the requisite 
approvals mandated by the provisions of Section 197 read with Schedule V to the Act.

For Price Waterhouse Chartered Accountants LLP 
Firm Registration Number: 012754N/N500016

Amit Borkar 
Partner
Membership Number 109846 
UDIN: 22109846BDVSIG1335

Place: Pune
Date : November 23, 2022
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Annexure A to Independent Auditors’ Report

Referred to in paragraph 15 (g) of the Independent Auditors’ Report of even date to the members of
Sharp India Limited on the financial statements for the year ended March 31, 2022.

Page 1 of 3

Report on the Internal Financial Controls with reference to financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Act

1. We have audited the internal financial controls with reference to financial statements of Sharp 
India Limited (“the Company”) as of March 31, 2022 in conjunction with our audit of the financial 
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s Management is responsible for establishing and maintaining internal financial 
controls based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of 
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered 
Accountants of India (ICAI). These responsibilities include the design, implementation and 
maintenance of adequate internal financial controls that were operating effectively for ensuring 
the orderly and efficient conduct of its business, including adherence to Company’s policies, the 
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and 
completeness of the accounting records, and the timely preparation of reliable financial 
information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with 
reference to financial statements based on our audit. We conducted our audit in accordance with 
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the 
“Guidance Note”) and the Standards on Auditing deemed to be prescribed under Section 143(10) 
of the Act to the extent applicable to an audit of internal financial controls, both applicable to an 
audit of internal financial controls and both issued by the ICAI. Those Standards and the Guidance 
Note require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether adequate internal financial controls with reference to 
financial statements was established and maintained and if such controls operated effectively in all 
material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the 
internal financial controls system with reference to financial statements and their operating 
effectiveness. Our audit of internal financial controls with reference to financial statements 
included obtaining an understanding of internal financial controls over financial reporting, 
assessing the risk that a material weakness exists, and testing and evaluating the design and 
operating effectiveness of internal control based on the assessed risk. The procedures selected 
depend on the auditor’s judgement, including the assessment of the risks of material misstatement 
of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our qualified audit opinion on the Company’s internal financial controls system with reference 
to financial reporting.



Price Waterhouse Chartered Accountants LLP

Annexure A to Independent Auditors’ Report

Referred to in paragraph 15 (g) of the Independent Auditors’ Report of even date to the members of
Sharp India Limited on the financial statements for the year ended March 31, 2022.

Page 2 of 3

Meaning of Internal Financial Controls with reference to financial statements

6. A Company's internal financial control with reference to financial statements is a process designed 
to provide reasonable assurance regarding the reliability of financial reporting and the preparation 
of financial statements for external purposes in accordance with generally accepted accounting 
principles. A Company’s internal financial control with reference to financial statements includes 
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable 
detail, accurately and fairly reflect the transactions and dispositions of the assets of the Company; 
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation 
of financial statements in accordance with generally accepted accounting principles, and that 
receipts and expenditures of the Company are being made only in accordance with authorisations 
of management and directors of the Company; and (3) provide reasonable assurance regarding 
prevention or timely detection of unauthorised acquisition, use, or disposition of the Company's 
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial
statements

7. Because of the inherent limitations of internal financial controls over financial reporting, including 
the possibility of collusion or improper management override of controls, material misstatements 
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the 
internal financial controls with reference to financial statements to future periods are subject to 
the risk that the internal financial control with reference to financial statements may become 
inadequate because of changes in conditions, or that the degree of compliance with the policies or 
procedures may deteriorate.

Basis for Qualified opinion

8. According to the information and explanations given to us and based on our audit, the following 
material weakness has been identified as at March 31, 2022:

The Company has prepared the financial statements on a going concern basis as set out in Note 33 
to the financial statements. The Company does not have appropriate internal controls for the 
preparation of financial statements in the period end financial reporting process that could 
potentially result in the Company incorrectly applying the going concern basis of preparation of 
the financial statements. Also, refer the Basis for Qualified Opinion section of our main audit 
report.

9. A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control 
over financial reporting, such that there is a reasonable possibility that a material misstatement of 
the Company's annual or interim financial statements will not be prevented or detected on a timely 
basis.
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Qualified Opinion

10. In our opinion, except for the possible effects of the material weakness described above on the 
achievement of the objectives of the control criteria, the Company has maintained, in all material 
respects, adequate internal financial controls over financial reporting and such internal financial 
controls over financial reporting were operating effectively as of March 31, 2022 based on the 
internal control over financial reporting criteria established by the Company considering the 
essential components of internal control stated in the Guidance Note on Audit of Internal Financial 
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

11. We have considered the material weakness identified and reported above in determining the 
nature, timing, and extent of audit tests applied in our audit of the financial statements of the 
Company for the year ended March 31, 2022, and the material weakness has affected our opinion 
on the financial statements of the Company for the year ended on that date and we have issued a 
qualified opinion on the financial statements. (Refer paragraph 3 of the main audit report).

For Price Waterhouse Chartered Accountants LLP 
Firm Registration Number: 012754N/N500016

Amit Borkar 
Partner
Membership Number 109846 
UDIN: 22109846BDVSIG1335

Place: Pune
Date : November 23, 2022
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i. a) (A) The Company is maintaining proper records showing full particulars, including 
quantitative details and situation, of Property, Plant and Equipment.

(B) The Company is maintaining proper records showing full particulars of Intangible 
Assets.

b) The Property, Plant and Equipment of the Company have been physically verified by the 
Management during the year and no material discrepancies have been noticed on such 
verification. In our opinion, the frequency of verification is reasonable.

c) The title deeds of all the immovable properties, as disclosed in Note 4 on the financial 
statements, are held in the name of the Company.

d) The Company has chosen cost model for its Property, Plant and Equipment and intangible 
assets. Consequently, the question of our commenting on whether the revaluation is based on 
the valuation by a Registered Valuer, or specifying the amount of change, if the change is 10% 
or more in the aggregate of the net carrying value of each class of Property, Plant and 
Equipment or intangible assets does not arise.

e) Based on the information and explanations furnished to us, no proceedings have been 
initiated on or are pending against the Company for holding benami property under the 
Prohibition of Benami Property Transactions Act, 1988 (as amended in 2016) (formerly the 
Benami Transactions (Prohibition) Act, 1988 (45 of 1988)) and Rules made thereunder, and 
therefore the question of our commenting on whether the Company has appropriately 
disclosed the details in its financial statements does not arise.

ii. a) The physical verification of inventory have been conducted at reasonable intervals by the
Management during the year. The discrepancies noticed on physical verification of inventory 
as compared to book records were not 10% or more in aggregate for each class of inventory.

b) During the year, the Company has not been sanctioned working capital limits in excess of Rs.
5 crores, in aggregate from banks and financial institutions on the basis of security of current 
assets and accordingly, the question of our commenting on whether the quarterly returns or 
statements are in agreement with the unaudited books of account of the Company does not 
arise.

iii. The Company has not made any investments, granted secured/ unsecured loans/advances in 
nature of loans, or stood guarantee, or provided security to any parties. Therefore, the reporting 
under clause 3(iii), (iii)(a), (iii)(b),(iii)(c), (iii)(d), (iii)(e) and (iii)(f) of the Order are not applicable 
to the Company.

iv. The Company has not granted any loans or made any investments or provided any guarantees or 
security to the parties covered under Sections 185 and 186. Therefore, the reporting under clause 
3(iv) of the Order are not applicable to the Company.

The Company has not accepted any deposits or amounts which are deemed to be deposits within the 
meaning of Sections 73, 74, 75 and 76 of the Act and the Rules framed there under to the extent 
notified.

v.
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vi. Pursuant to the rules made by the Central Government of India, the Company is required to maintain 
cost records as specified under Section 148(1) of the Act in respect of its products. We have broadly 
reviewed the same and are of the opinion that, prima facie, the prescribed accounts and records have 
been made and maintained. We have not, however, made a detailed examination of the records with 
a view to determine whether they are accurate or complete.

vii. a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing the undisputed 
statutory dues in respect of income tax, provident fund, and employees’ state insurance with 
the appropriate authorities though there has been slight delay in a few cases and is regular in 
depositing undisputed statutory dues, including goods and services tax, sales tax, service tax, 
duty of customs, duty of excise, value added tax, cess, and other material statutory dues, as 
applicable, with the appropriate authorities.

Also, refer note 30 (i) to the financial statements regarding management's assessment on 
certain matters relating to provident fund.

b) According to the information and explanations given to us and the records of the Company 
examined by us, there are no statutory dues referred to in sub-clause (a) which have not been 
deposited on account of any dispute.

viii. According to the information and explanations given to us and the records of the Company examined by 
us, there are no transactions in the books of account that has been surrendered or disclosed as income 
during the year in the tax assessments under the Income Tax Act, 1961, that has not been recorded in 
the books of account.

ix. a) According to the records of the Company examined by us and the information and explanation 
given to us, the Company has not defaulted in repayment of loans or other borrowings or in the 
payment of interest to any lender during the year.

b) According to the information and explanations given to us and on the basis of our audit procedures, 
we report that the Company has not been declared Wilful Defaulter by any bank or financial 
institution or government or any government authority.

c) In our opinion, and according to the information and explanations given to us, the term loans have 
been applied for the purposes for which they were obtained.

d) According to the information and explanations given to us, and the procedures performed by us, 
and on an overall examination of the financial statements of the Company, we report that the 
Company has used funds raised on short-term basis aggregating Rs. 196.27 Lakhs for long-term 
purposes.

e) According to the information and explanations given to us and procedures performed by us, we 
report that the Company did not have any subsidiaries, joint ventures or associate companies 
during the year.

f) According to the information and explanations given to us and procedures performed by us, we 
report that the Company did not have any subsidiaries, joint ventures or associate companies 
during the year.
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x. a) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year. Accordingly, the reporting under clause 3(x)(a) of 
the Order is not applicable to the Company.

b) The Company has not made any preferential allotment or private placement of shares or fully or 
partially or optionally convertible debentures during the year. Accordingly, the reporting under 
clause 3(x)(b) of the Order is not applicable to the Company.

xi. a) During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the 
information and explanations given to us, we have neither come across any instance of material 
fraud by the Company or on the Company, noticed or reported during the year, nor have we been 
informed of any such case by the Management.

b) During the course of our examination of the books and records of the Company, carried out in 
accordance with the generally accepted auditing practices in India, and according to the 
information and explanations given to us, a report under Section 143(12) of the Act, in Form ADT- 
4, as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 was not required to 
be filed with the Central Government. Accordingly, the reporting under clause 3(xi)(b) of the Order 
is not applicable to the Company.

c) During the course of our examination of the books and records of the Company carried out in 
accordance with the generally accepted auditing practices in India, and according to the 
information and explanations given to us, and as represented to us by the management, no whistle­
blower complaints have been received during the year by the Company. Accordingly, the reporting 
under clause 3(xi)(c) of the Order is not applicable to the Company.

xii. As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the reporting 
under clause 3(xii) of the Order is not applicable to the Company.

xiii. The Company has entered into transactions with related parties in compliance with the provisions of 
Sections 177 and 188 of the Act. The details of related party transactions have been disclosed in the 
financial statements as required under Indian Accounting Standard 24 “Related Party Disclosures” 
specified under Section 133 of the Act.

xiv. a) In our opinion and according to the information and explanation given to us, the Company has an
internal audit system commensurate with the size and nature of its business.

b) The reports of the Internal Auditor for the period under audit have been considered by us.

xv. The Company has not entered into any non-cash transactions with its directors or persons connected 
with him. Accordingly, the reporting on compliance with the provisions of Section 192 of the Act under 
clause 3(xv) of the Order is not applicable to the Company.

xvi. a) The Company is not required to be registered under Section 45-LA of the Reserve Bank of India Act,
1934. Accordingly, the reporting under clause 3(xvi)(a) of the Order is not applicable to the 
Company.

b) The Company has not conducted non-banking financial / housing finance activities during the year.
Accordingly, the reporting under clause 3(xvi)(b) of the Order is not applicable to the Company.

L J
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c) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the 
Reserve Bank of India. Accordingly, the reporting under clause 3(xvi)(c) of the Order is not 
applicable to the Company.

d) Based on the information and explanations provided by the management of the Company, the 
Group does not have any CICs, which are part of the Group. We have not, however, separately 
evaluated whether the information provided by the management is accurate and complete. 
Accordingly, the reporting under clause 3(xvi)(d) of the Order is not applicable to the Company.

xvii. The Company has incurred cash losses of Rs. 1,454.04 in the financial year and of Rs. 1,469.08 lakhs in 
the immediately preceding financial year.

xviii. There has been no resignation of the statutory auditors during the year and accordingly the reporting 
under clause (xviii) is not applicable.

xix. On the basis of the financial ratios (Also refer Note 35 to the financial statements), ageing and expected 
dates of realisation of financial assets and payment of financial liabilities, other information 
accompanying the financial statements, our knowledge of the Board of Directors and management 
plans, in our opinion and according to the information and explanations given to us, a material 
uncertainty exists as on the date of the audit report that the Company is capable of meeting its liabilities 
existing at the date of balance sheet as and when they fall due within a period of one year from the 
balance sheet date.

(Also refer paragraph 3 of our audit report on the financial statements)

xx. The provisions relating to Corporate Social Responsibility under Section 135 of the Act are not 
applicable to the Company. Accordingly, reporting under clause 3(xx) of the Order is not applicable to 
the Company.

xxi. The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of Standalone 
Financial Statements. Accordingly, no comment in respect of the said clause has been included in this 
report.

For Price Waterhouse Chartered Accountants LLP 
Firm Registration Number: 012754N/N500016

Amit Borkar 
Partner
Membership Number 109846 
UDIN: 22109846BDVSIG1335

Place: Pune
Date : November 23, 2022



'Statement on Impact of Audit Qualifications for the Audited Financial Results for the Financial. 
Year ended March. 31,2022.

[See Regulation 33 of the SEBI (LODR) (Amendment) Regulations, 2016] , .

(Rs. In Lakhs)

1. SI. No. Particulars
.Unaudited Figures (as 
reported before, adjusting 
for qualifications)

Adjusted Figures
(unaudited figures after 
adjusting for
qualifications) .

1. Turnover,/Total Income 
(including Other Income)

25,.33

Based on prime facie 
assessment no material’ 
impact as the'values of 
assets (except "freehold 
land)' and liabilities are 
close to their fair values.

2 Total Expenditure 1496.15
3 Net Profit/(Loss) (1470.82)
4 Earnings Per Share (in Rs.) (5.67)
5 Total Assets 426.41
6 Total Liabilities 7094.95
7 Net Worth (6668.54)
8 Any other financial ltem(s)

- Current Borrowings & Other 
Current Financial Liabilities

6867.51

II. Audit Qualification (each audit qualification separately):
a. Details of Audit Qualification:

We draw your attention to Note 33 to the financial statements regarding the preparation of 
financial statements using the going concern assumption. The Company has ceased business 
operations during the.financial year ended March'31/2016 and:has,Incurred losses during the 
yea_r aggregating to Rs. 1,470:82 Lakhs. The accumulated losses .of the Company aggregate to 
Rs. 11,369.14 Lakhs as of March 31, 2022. While the holding company has provided a support 
letter to the Company, the plans for the revival of business operations and the consequent 
impact on the going concern assumption are not ascertainable at this stage.

b. Type of Audit .Qualification:
Qualified Opinion

c. Frequency of qualification:
Fifth time'

• d. For Audit Qualificatlon(s) where the Impact Is quantified by the .auditor, Management's 
Views
Not applicable since the auditor has not quantified the impact in amount



e: •_ For Audit Qualification(s) where the Impact is riot quantified by the auditor:

i) Management's estimation on the Impact of audit qualification:

During the period ended March 31, 2022, Company incurred a loss of Rs. 1,470.82 Lakhs and 
the'accumulated loss as at March 31, 2022 is Rs. 11,369.14 Lakhs. There was no production of 
LED TVs"from April, 2015 (except in August 2015) and of Air Conditioners since June, 2015 in 
the absence of any orders. The Company continues to receive financial and operational 
support from Sharp Corporation, Japan, the majority shareholder and holding company.

The support letter has been received as at 31* March 2022, from Sharp Corporation, Japan for 
financial and operational support until 3.1*1'March 2023. Sharp Corporation, Japan is a group 
company of Hon Hai/Fox'conn Group, one of the world's largest contract electronics 
manufacturer.

Based .on this continued support from the holding company, and the fact that the Company 
has entered into (i) Basic Services Agreement with Sharp Corporation dated'3rd June 2021; (ii) 
Service Agreement with Sharp Business Systems (India) Private Limited dated 1st June 2021; 
and (ill) the Individual .Contract for Services No. 1 with Sharp Business Systems (India) Private 
Limited dated 1st June 2021 for the revival of business operations, the management is of the 
opinion that the Company will be.able.to continue as a going concern.

Further, the management based on prima facie assessment, is of the opinion that the values 
of the' assets (except freehold land) and liabilities disclosed in the financial statements are 
close to their fair value and no material Impact would possibly be there on financial 
statementsfifactual exercise of fair valuation is undertaken.

Ih accordance with the BASIC-SERVICE'AGREEMENT executed between Sharp Corporation (SC) 
and the Company on 3rd June 2021, SC intend to expand the business scope of Smart 
Appliances •& Solutions Business Unit in India and expect the Company to provide and the 
Company is willing to provide activities and services relating to the following activities.

(1) to support to conduct a factory audit for any applicable products
(2) to conduct a survey of local dealers, service providers and users in India
(3) to analyze the competitive products and the cost thereof and report such result
(4) to manufacture and provide the preproduction prototype of the new products
(5) to support the mass-production of the new products
(B) other activities and services to cooperate business development of Smart Appliances 

& Solutions Business Unit of SC separately agreed upon by the Parties

The work on Individual Contract for Services No. 1 between Sharp Business Systems (India) 
Private Limited and Sharp India Limited dated 1st- June 2021 has generated certain revenue 
during the financial year ended March 31,2022.

Further during the period the Sharp Corporation, promoter and holding Company has 
attempted to acquire public shareholding and consequently voluntarily delist from stock 
exchange. The resolution put up for shareholder approval through postal ballot resolution was 
not carried out with requisite majority as declared in Its voting result 28th October 2021.

However, taking into consideration the current economic.scenario in' India and Japan, the 
revival.of the operations of thje Company may take longer than anticipated earlier.



ii) If management Is unable to estimate the impact, reasons for the same:

I) Management's estimation on the Impact of .audit qualification:

During the period, ended March 31, 2022, Company incurred a loss of R's. 1,470;82 Lakhs and 
the accumulated loss as at March 31, 2022 is Rs. 11,369.14 Lakhs: There was.no production of 
LED'TVs from1 April, 201S (except in August 2015) and of Air Conditioners since.June,. 2015 ih 
the absence of any orders. The Company continues to receive financial and operational 
support from Sharp Corporation, Japan, the majority shareholder and holding company.

The support letter has been received as at 31s1 March 2022, from Sharp Corporation, Japan,for 
financial and operational support until 31st March 2023. Sharp Corporation, Japan is a group 
company of Hon Hai/Foxconn Group, one of the world's largest contract electronics 
manufacturer.

Based on this continued support from the holding company, and .the fact that ,the Company 
has entered into (i) Basic Services Agreement with Sharp Corporation dated 3rd June 2021; (ii) 
Service Agreement with.Sharp Business Systems (India) Private Limited dated 1st June 2021; 
and (iii) the Individual Contract for Services No. 1 with Sharp Business Systems (India) Private 
Limited dated 1st June 2021 for the revival of business operations, the management is of the 
opinion that the Company will be able to continue as a going,concern'.

Further, the management based on prlma facie assessment, is'of the opinion that the values 
of the assets (except freehold land) and liabilities disclosed In the financial statements are 
close to their fair value and no material impact would possibly be there on financial 
statements if actual exercise of fair valuation is undertaken.

In accordance with the BASIC SERVICE AGREEMENT executed between Sharp, Corporation (SC) 
and the Company on 3rd June 2021, SC intend to expand the business scope of Smart 
Appliances &.Solutions Business Unit in India and expect the Company to provide and the 
Company is willing to provide activities and services relating to the following activities.

(1) to support to conduct a factory audit for any applicable products
(2) 'to conduct a survey of local dealers, service providers and users in India
(3) , to analyze the competitive products and the cost thereof and report such result
(4) to manufacture and provide the preproduction prototype of the new products
(5) ;to.support the mass-production of the new products
(6) other activities and services to cooperate business development of Smart Appliances 

& Solutions Business Unit of SC separately agreed upon by the1 Parties

The work on Individual Contract for Services No. 1 between Sharp Business Systems (India) 
Private Limited and Sharp India Limited dated 1st June 2021 has generated certain revenue 
during the financial year ended March 31, 2022.

Further during the period the Sharp Corporation, promoter and holding Company has 
attempted to acquire public shareholding and consequently voluntarily delist from stock 
exchange; The resolution put up for shareholder approval through postal ballot resolution was 
nut carried out with requisite majority as declared in Its voting result 28lh October 2021.

However, taking-into'consideration the current economic-scenario in India and Japan, the 
revival of the operations of the Company may'take longer than anticipated earlier.

ill) Auditors' Comments.on (l)-or (ii) above: 
Refer qualification above _________
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